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THE MONTH 


July brought little improvement in business and in- 
dustry in Texas. Most lines are curtailing activities in 
line with the usual seasonal trend, and comparisons with 
last year make a poor showing. Wholesale prices dropped 
to new low levels, the Bureau of Labor Statistics all- 
commodity index registering the lowest point since July, 
1916. There should be a seasonal improvement in the 
fall, but conditions are still far from normal. 

Easy money continues to characterize the financial sit- 
uation. Call rates in New York City held around 2 per 
cent for July and were available in the outside market 


There was a drop of 3.4 per cent in employment on July 15, 
the number of workers on payrolls declining from 86,221 
on June 15 to 83,275 on July 15. Average weekly wages 
per worker also dropped, amounting to $26.64 as com- 
pared with $27.15 on June 15. 

Charters granted by the Secretary of State remained 
about the same as in June but show a sharp decline from 
last year, both in the number issued and in the total 
capitalization. Charters were granted to 179 new cor- 
porations having capitalization of $5,703,000 in July, 
with 235 companies having a total capitalization of 


as low as 1 per cent—the low- 
est on record. Banker’s ac- 
ceptances remained the same 
at 2 per cent to 1% per cent. 
Time loans fell % per cent to 
2% per cent to to 2% per 
cent, while 60 to 90 day com- 
mercial paper remained the 
same at 3 per cent to 3% per 
cent. The Dallas Federal Re- 
serve Bank rediscount rate 
continued at 4 per cent. 
Bank debits show a decline 
of 8.3 per cent from June in- 
stead of the usual seasonal in- 
crease. Checks cashed in the 
Eleventh District according to 
the Dallas Federal Reserve 
Bank for the four weeks end- 








Business and industrial conditions in the 
State during July continued at the low levels 
reached in June. Although there are evi- 
dences of slight improvement in the position 
of some of the industries of the State, most 
indications are that a pronounced recovery is 
not in sight. 

Easy money is still the predominating in- 
fluence in the financial situation, with inter- 
est rates at the lowest levels on record early 
in August. The drouth has affected the agri- 
cultural situation and has brought the live- 
stock industry to a critical point. Trade at 
wholesale and retail made a poor showing. 
Wholesale prices dropped, reaching points 
lower than have existed in many years. Cot- 
ton is lower than it has been since 1921. 


$10,900,000 receiving charters 
in July last year. Failures, 
however, were the fewest for 
any month since last Septem- 
ber. Only 41 companies hav- 
ing liabilities totaling $872,000 
went into bankruptcy in July, 
as against the same number 
of bankruptcies with liabilities 
of $919,000 for the same 
month last year. 

The volume of building in 
July as reported by 385 
cities of the State is by far 
the smallest for that month in 
the five years for which the 
Bureau has records. Building 
permits totaled $5,922,000 as 
compared with $7,870,000 for 


ing July 30 totaled $672,603,- 








the same month last year. 











000 against $800,519,000 last 


Construction and engineering 





year. Loans at member banks 

decreased, totaling $328,000,000 on July 30 as against 
$331,000,000 a month earlier and $355,000,000 at the 
end of July a year ago. Member banks reduced their 
holdings of Governments to $62,000,000, as compared 
with $69,000,000 a month ago and $81,000,000 at the 
end of July, 1929. 

Demand deposits were $6,000,000 under last month, 
amounting to $268,000,000 on July 30, and time de- 
posits remained unchanged at $151,000,000. Member 
bank borrowings at the Dallas Federal Reserve Bank in- 
creased from $2,000,000 at the end of June to $3,000,000 
at the end of July. They were $24,000,000 at the end 
of July a year ago. 

Reports from 625 comparable firms show that the 
number of workers on prvrolls continues decreasing. 


projects are also down. There 
was further curtailment in the lumber industry; average 
unfilled orders are the lowest for several years, and 
prices were reduced somewhat. While production of 
Portland cement at Texas mills increased 5 per cent 
as compared with June, the decrease in stocks of 124,000 
barrels is a favorable influence. Production of petro- 
leum increased again, though the gain over June was 
due in a measure to the additional day in July and to 
unusual activity in certain fields. 

Farm prices made further declines, cotton dropping 
to the lowest levels since 1921. The continued hot dry 
weather has damaged most crops, and fruit and vege- 
table shipments fell off seasonally to about one-half 
of the June figure. 
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The drouth has also caused the condition of all classes 
of livestock to decline, and trading is very light. Live- 
stock receipts at Fort Worth, though well over those 
in June, are considerably under the unloads in July, 1929. 
Prices of cattle and sheep were lower, but calves and 
hogs went up. 


FINANCIAL 


Easy money is still the predominating influence in the 
financial situation. Interest rates reached the lowest 
levels on record early in August. Abundance of credit 
and easy money rates continue in spite of considerable 
shipments of gold to France and Canada. In the last 
two weeks of July and the first week of August $67,500,- 
000 in gold was exported—$53,000,000 to France and 
$14,500,000 to Canada. Small gold imports, however, 
were received from South America and our gold surplus 
is still so large that little effect has been felt over the 
gold loss. Seasonal demands during Autumn are likely 
to have only a slight tightening effect on money rates, 
and easy money should continue until business recovery 
is well on its way. The present financial condition is 
very encouraging to improvement in business. 

Call rates in New York City held around 2 per cent 
for July and were available in the outside market as 
low as 1 per cent—the lowest on record. Banker’s ac- 
ceptances remained the same at 2 to 1% percent. Time 
loans fell % per cent to 2% to 2% per cent, while 60 
to 90 day commercial paper remained the same at 3 
to 3% per cent. The Dallas Federal Reserve Bank re- 
discount rate continued at 4 per cent. 

Bank debits show a decline of 8.3 per cent from last 
month instead of the usual seasonal increase, and a drop 


of 16 per cent from the same period last year. Checks 
cashed in the Eleventh District according to the Dallas 
Federal Reserve Bank for the four weeks ending July 30 
totaled $672,603,000 against $734,000,000 last month 
and $800,519,000 last year. The decline is partly ac- 
counted for by falling prices and lessened stock-market 
trading. The July showing as compared with the pre- 
ceding month is slightly unfavorable. Further declines 
are not likely as seasonal factors should accelerate ac- 
tivities over the next few months. 

Loans at member banks were slightly lower. These 
loans on July 30 totaled $328,000,000 against $331,000,- 
000 a month earlier and $355,000,000 at the end of 
July a year ago. They have been falling for almost a 
year. Government securities owned declined slightly. 
Member banks owned $62,000,000 in Governments on 
July 30, compared to $69,000,000 last month and $81,- 
000,000 a year ago. 

Demand deposits were lower again. On July 30 these 
deposits at member banks were $268,000,000 or $6,000,- 
000 under last month and $9,000,000 under a year ago. 
Time deposits were unchanged from last month at $151,- 
000,000 but were $9,000,000 above those of a year ago. 
Member bank borrowings at the Dallas Federal Reserve 
Bank increased from $2,000,000 at the end of June to 
$3,000,000 at the end of July. They were $24,000,000 
at the end of July, a year ago. Further seasonal in- 
creases are likely during the Fall months. The decline 
in total loans and the small increase in borrowings in- 
dicate that the business depression has not yet taken 
the upward turn. These two items should be watched 
in the next few months to see when the turn takes place. 





FINANCIAL STATISTICS FOR THE DALLAS FEDERAL RESERVE DISTRICT* 





Bank debits (4 weeks)... 
Government securities owned, 


Time deposits, end of month 


end of month L 
Member bank borrowings, end of month _._»__»________ is 
Demand deposits, end of month_...._»_=S 


July June July 

1930 1930 1929 
$672,603,000 $734,000,000 $800,519,000 
62,000,000 69,000,000 81,000,000 
3,000,000 2,000,000 24,000,000 
268,000,000 274,000,000 277,000,000 
151,000,000 151,000,000 142,000,000 








*From the Federal Reserve System. 











WHOLESALE PRICES 


Wholesale prices continued on the downward trend, 
all of the groups comprising the Bureau of Labor Sta- 
tistics all-commodity index showing declines from the 
June level. This index is lower now than it has been 
at any time since July, 1916. 

The Annalist index fell from 124.3 in the first week 
of July to 122.0 in the same week of August, and Fisher’s 
index declined from 85.6 to 82.9 in the same period. 
Dun’s dropped from 171.6 on July 1 to 169.3 on August 
1, the lowest point in the index since May, 1922; Brad- 
street’s fell .11 of a point and stood at 10.45 on August 1, 
the lowest level since November, 1915. The Bureau 
of Labor Statistics all-commodity index based on 1926 
as equal to 100 fell from 86.8 in June to 84.0 in July. 
Last year in July, this index averaged 98.0. 


TEXAS CHARTERS 


The charters issued by the Secretary of State.in July 
show a sharp decline from last year, both in the num- 
ber issued and in the total capitalization. There were 
but 179 new corporations organized in July with a total 
capitalization of $5,703,000. This is the smallest num- 
ber of charters granted in any July since 1925, whereas 
capitalization is the lowest since July, 1920. Last year 
in July, 235 companies having a total capitalization of 
$10,898,000 were chartered. 

Declines were registered in all of the classifications 
except the general list. New oil companies fell from 
19 in June to 10 in July, and new manufacturing com- 
panies dropped from 21 to 16. Only 3 financial insti- 


tutions were chartered, as compared with 7 in June. 
Real estate and building companies declined from 18 
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to 16, and there was only one public-service corporation 
organized in each month. 

While the number of permits granted to outside cor- 
porations declined from 37 in June to 34 in July, there 
is a tendency for more outside firms to seek permits 
to operate in Texas this year than was the case in 1929. 





TEXAS CHARTERS 


July June July 
1930 1930 1929 
Number ___. 179 176 235 
Capitalization $5,703,000 $5,124,000 $10,898,000 
Foreign Permits 34 37 27 


Classification of 
New Corporations: 


i Se Sa 10 19 21 
Public Service _ 1 1 5 
Manufacturing 16 21 37 
Banking-Finance 3 7 yi | 
Real estate-bldg 16 18 21 
General ___. 133 116 140 











STOCK PRICES 


The first two weeks of July witnessed a rapid rally 
in the stock market which made up more than half of 











the June loss, followed by sharp selling off in the last 
few days of the month which carried a number of stocks 
down to new low prices. Business is not improving as 
was hoped for, a situation which is reflected in the 
stock market. Trading, noticeably so in the issues in- 
cluded in the Bureau’s index, has been very light. 

During July, two of the industrials comprising the 
Bureau of Business Research index advanced, and five 
declined, resulting in a loss of 2 points in the index, or 
from 239 in June to 237 in July. The rail index, too, 
suffered a decline, dropping from 185 in June to 180 
in July; this loss, though a relatively small one, is sig- 
nificant in that it brings the rail index to the lowest level 
since February, 1928. 

In constructing this index of rail and industrial stock prices, the 
Bureau of Business Research aimed to select companies which are: 
representative of conditions in Texas and other Southern States 
and at the same time listed on the New York Stock Exchange where 
quotations are available for a number of years back. The average 
weekly high for the years 1923-24-25 is the base equal to 100. 
Included in the industrial stock index are Coca Cola, Freeport-Texas, 
Gulf States Steel, Tennessee Copper and Chemical, Texas Company, 
Texas Pacific Coal and Oil, and Texas Gulf Sulphur. The railroads 
used in the index are the Atchison, Topeka & Santa Fe; Chicago, 
Rock Island & Pacific; Gulf, Mobile & Northern; Missouri, Kansas 


& Texas; Missouri Pacific; New Orleans, Texas & Mexico; St. Louis 
& Southwestern; Southern Pacific; and Texas Pacific. 

















INDEX OF INDUSTRIAL STOCKS INDEX OF RAILROAD STOCKS 
Average High 1923-24-25=100 Average High 1923-24-25=100 

1930 1929 1928 1927 1926 1930 1929 1928 1927 1926 
January . 225 264 245 167 142 January ——........... 195 216 183 145 136 
February - _.. 236 «265 «6 288 4: IKE February. —_._____. 199 218 .178 i187 1328 
March . ... 252 255 289 184 136 Lo EEE eee le 201 216 183 164 125 
Are BA SG ER ODE 88 NR es So 206 209 191 175 126 
Se 254 245 260 199 187 ey SOD SEE 10S 25S 122 
oune 2. RR OR SO ee ia =. ES ete: 185 218 193 190 133 
July —__ eas _. 2387 258 246 208 £151 peege oe ee ee I Se tee 
August. 2 ae . 256 247 210. 164 August accor mss | ee” 
September _. a ee - 2Oe ee ee Reeuseaner 238 215 189 144 
October 247 267 226 264 Cioran no TR RE SR Fae 
November a a Be eee kee Novemner | IT CT 1S. «189 
Desemper: 2. 6 BE 266: «288 ee Dovciwer 022 -  .107 292 383° 14 

7 ee T I I T ane iia uae ales T I T 





SOUTHWESTERN STOCK PRICE INDEX 
280 of Average Monthly Highs 








Average Month 1923-24-25 = 100 
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COMMERCIAL FAILURES 


Only 41 companies went into bankruptcy in Texas in 
July. This is the smallest number of failures for any 
month since last September, when 29 firms failed. 

The number of commercial failures reported for July, 
1930, is the same as that for July of last year, but the 
trend between June and July in the two years is quite 
different. In 1929, failures increased from 30 in June 
to 41 in July; this year, however, there was a decrease 
from 47 in June to 41 in July. There is a tendency 
for a slight seasonal decline in failures between June 
and July. 

The firms defaulting in July had liabilities of $872,000, 
as compared with $919,000 for the same number of firms 
in July last year. The liabilities per insolvency averaged 
$21,270 in July, 1930, as compared with $15,000 in June, 
1930, and $22,410 in July last year. 





COMMERCIAL FAILURES* 


July June July 

1930 1930 1929 
Number 41 47 41 
Liabilities $872,000 $705,000 $919,000 
Assets 317,000 362,000 512,000 





*From R. G. Dun & Co. 











DEPARTMENT STORE SALES 


Trade at wholesale and retail was slow during the 
month. Sales of 90 department stores located in 25 cities 
of the State totaled $4,219,000 in July against $5,378,000 
in June and $4,661,000 last year. Sales in July this year 
were 9.5 per cent below those in the same month last 
year, and the decline of 21.6 per cent from June sales 
is somewhat large to be due entirely to seasonal factors. 


Sales for the year so far are 8.3 per cent below those 
in the same period in 1929, totaling $38,022,000 for 
1930 as compared with $41,469,000 for the first seven 
months of 1929. 

Department store sales for the entire United States 
were 9 per cent below those in July, 1929, according to 
the Federal Reserve System. Every one of the Federal 
Reserve districts showed declines, ranging from a 3 per 
cent loss in the New York Federal Reserve District to 
a drop of 18 per cent in Chicago. 


BUILDING PERMITS 


The building industry in Texas in July continued at 
the same low level at which it has stood for the past 
few months. Not only are the total building permits in 
the 35 cities of the State reporting to the Bureau of 
Business Research considerably below those of July last 
year, but construction undertaken in July in Texas was 
under that in either last June or in July, 1929. The 
volume of building permits reported for July is by far 
the smallest for that month in the five years for which 
the Bureau has records. 

Total permits in the 35 cities of the State reporting 
to the Bureau of Business Research were $5,922,000, 
but a decline of 25 per cent from the volume in July 
last year, or $7,870,000. It is only the substantial in- 
creases in Amarillo, Brownsville, Dallas, Denison, Hous- 











JULY TENDENCIES IN TEXAS DEPARTMENT 
STORE SALES 
Percentage Change in Sales 
Year to date 
1930 
No.of July, 1930 July, 1930 from 
Stores from rom Year to date 
Reporting July, 1929 June, 1930 1929 
Abilene 5 —20.7 —11.8 —17.4 
Austin 6 —10.7 —27.3 — 6.1 
Beaumont 6 —19.6 —20.3 —11.9 
Corpus Christi 3 —31.1 — 5.8 — 3.4 
Corsicana 3 —14.0 —40.7 — 5.5 
Dallas 7 — 7.8 —25.1 — 4.6 
El Paso 4 — 3.5 —33.2 — 6.0 
Fort Worth 9 —14.9 —20.4 —15.4 
Galveston 3 —22.5 —21.3 —17.9 
Houston 8 — 7.2 —21.1 — 6.8 
San Angelo 3 —11.9 + 2.9 — 2.3 
San Antonio 10 + 5.6 —12.0 — 7.0 
Tyler 3 —27.7 —39.0 —13.3 
Waco 4 —24.5 —25.3 — 9.3 
*All Others 16 —16.6 — 3.1 —13.8 
State 90 — 9.5 —21.6 — 8.3 
Sales of 90 Comparable 
Stores: 1930 1929 
July $ 4,219,000 $ 4,661,000 
June 5,378 000 
Year to date 38,022,000 41,469,000 
*All others includes Amarillo, Cleburne, Del Rio, Denison, 
Lubbock, Marshall, Paris, Temple, Texarkana, and Wichita Falls. 














BUILDING PERMITS 
July June July 
1930 1930 1929 

Abilene -$ 62,000 $ 42,000 $ 198,000 
Amarillo 186,000 179,000 146,000 
Austin 295,000 241,000 468,000 
Beaumont 151,000 145,000 278,000 
Brownsville 44,000 101,000 20,000 
Brownwood 18,000 10,000 48,000 
Cleburne 25,000 9,000 70,000 
Corpus Christi 40,000 78,000 183,000 
Corsicana 188,000 7,000 50,000 
Dallas 1,315,000 665,000 417,000 
Del Rio . 8,000 188,000 38,000 
Denison 52,000 7,000 3,000 
Eastland 8,000 5,000 
El Paso 175,000 179,000 317,000 
Fort Worth 229,000 718,000 686,000 
Galveston 60,000 109,000 560,000 
Houston 1,841,000 1,281,000 1,634,000 
Jacksonville 8,000 13,000 36,000 
Laredo 3,000 7,000 14,000 
Lubbock 42,000 105,000 162,000 
McAllen 7,000 21,000 21,000 
Marshall 4,000 17,000 241,000 
Paris 4,000 12,000 16,000 
Plainview 5,000 27,000 91,000 
Port Arthur 371,000 240,000 77,000 
Ranger 1,000 1,000 14,000 
San Angelo _. 67,000 70,000 190,000 
San Antonio 415,000 442,000 833,000 
Sherman ___ 49,000 6,000 21,000 
Snyder : 15,000 8,000 19,000 
Sweetwater - 22,000 12,000 57,000 
Temple 78,000 85,000 289,000 
Tyler 59,000 81,000 69,000 
Waco 74,000 73,000 532,000 
Wichita Falls 9,000 67,000 67,000 

Total $5,922,000 $5,254,000 $7,870,000 
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ton, and Port Arthur that make the July figure as high 
as it is, for all the rest of the cities show material losses 
from last year. 

Construction undertaken in July, as reported by the 
F. W. Dodge Corporation, was valued at $14,004,000 as 
compared with $28,692,000 in the preceding month and 
$27,460,000 in July last year. 


PETROLEUM 


Production of crude petroleum in Texas increased 
again in July. The increase was due to the fact that 
there was one more day in July, however, for July daily 
average flow shows a decline from that in June. 

Output in July totaled 26,732,000 barrels against 
26,342,000 barrels in June and 26,908,000 barrels in July 
last year. Daily flow averaged 861,000 barrels, a de- 
cline of 17,000 barrels from the June figure, and com- 
pares with 868,000 barrels in July last year. 

Drilling was considerably more active in July than in 
June, with 750 welis completed in July as compared with 
596 completions in June and 806 in July last year. of 
the completions, 397 were producers in July as against 
320 successful wells in June. 

The average price of crude petroleum for ten fields 
dropped 5c a barrel over the month. 





THE PETROLEUM SITUATION* 
(Production in Thousands of Barrels) 


July June July 
1930 1930 1929 

Production— 
Tota: 26,782 26,342 26,908 
Daily average. 861 878 868 
Wells completed 750 596 806 
Producers _... a 397 320 482 





*From the Oil Weekly. 











CEMENT 


There was an increase of 5 per cent in the production 
of Portland cement in Texas during July as compared 
with the previous month. This increase is somewhat 
smaller than the usual seasonal gain in production be- 
tween June and July. Too, shipments were unusually 
large in July, and were well over production. The re- 
sult is that the position of the industry continues im- 
proving, with stocks reduced to the lowest levels since 
last October. 

Due to the fact that last year in July a new plant 
began operations, the July, 1929, production figure is 
quite high, 701,000 barrels; production this year in July 





THE CEMENT SITUATION* 


(In Thousands of Barrels) 


July June July 
1930 1930 1929 
Production . _ 685 558 701 
Shipments . 709 706 666 
Stocks 564 688 546 





*From the United States Department of Commerce. 











amounted to only 585,000 barrels, as compared with 
558,000 barrels in June. Shipments were 709,000 bar- 
rels in July, against 706,000 in June and 666,000 barrels 
in July last year. Stocks at the end of the period were 
reduced from 688,000 barrels in June to 564,000 barrels 
in July, and compare with 546,000 barrels at the end 
of July, 1929. 

Demand improved slightly in July. The basic price 
on July 1 delivered f.o.b. cars on the job was $2.20* 
per barrel in Dallas and $2.30* per barrel in Houston. 
Ten cents a barrel is allowed for cash and 40c for cloth 
sacks where returnable. 





*Prices quoted through the courtesy of the Lone Star Cement 
Company Texas. 


LUMBER 


Activity in the lumber industry was slow again in 
July. Production of 34 Texas mills reporting to the 
Southern Pine Association amounted to only 35,455,000 
feet for the four weeks ending August 9, as compared 
with a cut of 44,439,000 feet in the previous four-week 
period. Normally there is a seasonal curtailment in the 
lumber industry during the summer months, but the de- 
cline this summer is more than usual. 

Output per mill averaged 1,182,000 feet in July 
against 1,434,000 feet in June, or a decline of 17.6 per 
cent. Shipments dropped 21.5 per cent from an average 
per mill of 1,413,000 feet in June to 1,109,000 feet in 
July. Average stocks declined only 0.4 per cent to 
6,513,000 feet in July as compared with 6,540,000 feet 
in June, : 

Unfilled orders continued on the decline, dropping from 
689,000 feet per mill in June to 594,000 feet per mill 
in July. Unfilled orders at the end of July were smaller 


than they have been for any month for which the Bureau 
has records. 





THE LUMBER SITUATION* 
(In Thousands of Feet) 


Per cent 
change 
Four Weeks from 


July June June 
1930 1930 1930 
Preliminary report of 


146 mills 

132 mills in the Southwest— 
Average production __... 1,189 1,300 — 8.5 
Average shipments _.._ 1,089 1,155 — 5.7 
Average unfilled orders 845 939 —10.0 
Final report of 

— Texas mills 34 31 
Average production _____ 1,182 1,434 —17.6 
Average shipments _..._ 1,109 1,413 —21.5 
Average stocks - i. GBiS 6,540 — 0.4 
Average unfilled orders. 594 689 —13.8 





*From the Southern Pine Association. 











COTTON MANUFACTURING 


Cotton mill activity in the State continued at about 
the same level at which it stood in June. While this 
means that operations were slow, it should be noted that 
normally there is a rather substantial decrease in ac- 
tivity from June to July. 
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During July, the 21 mills reporting to the Bureau of 
Business Research consumed 5,088 bales of cotton, as 
compared with 5,339 in June and 6,912 in July last year. 
The production of 4,232,000 yards of cloth in July com- 
pares with that of 4,464,000 yards in June and 4,926,000 
in July, 1929. Sales were 3,616,000 yards in July against 
3,643,000 yards in June and 4,668,000 yards in July, 
1929. Unfilled orders registered a decline of about 50 per 
cent from the July, 1929, figure, 9,166,000 yards; at 
4,432,000 yards, unfilled orders amount to scarcely a 
month’s run. 





of the other costs of manufacturing have not gone down 
in proportion to cotton. In actual money, a margin of 
154 at 7.58-pence cotton now is less than 148 at 10.33- 
pence cotton August 1, last year. 

American middling cotton in Liverpool averaged 7.58d 
in July and 32-twist cotton yarn averaged 11.67d in 
Manchester, compared with 7.85d for cotton and 11.95d 
for yarn in June and 10.33d for cotton and 15.25d for 
yarn in July, 1929. 


Spinners Margin refers to the ratio between the price of American 
32-twist cotton yarn in Manchester and the Liverpool price of mid- 
dling American cotton. Normally, the price of 32-twist should be 



















































































60 per cent above the spot price of American middling cotton. If 
TEXAS COTTON MANUFACTURERS REPORT prices change so that the ratio increases, the spinners margin of 
profit is increased and thereby the demand for cotton is strength- 
July June July ened. On the other hand, when the ratio decreases, the spinners 
1930 1930 1929 margin is also relatively decreased, and then the demand for cotton 
Mills reporting 21 21 21 falls. 
Bales cotton used 5,088 5,339 6,912 
Yards of cloth— 
Produced 4,323,000 4,464,000 4,926,000 SPINNERS MARGIN 
Sales 3,616,000 3,643,000 4,668,000 1930 1929 1928 1927 1926 
Unfilled orders January _.. 148 152 149 174 160 
(end of period) 4,432,000 4,714,000 9,166,000 February — 154 151 151 179 #160 
Active spindles 180,000 174,000 181,000 March _. 154 148 #+#150 #178 «#6156 
Spindle hours 37,290,000 37,475,000 43,730,000 April _148 150 149 168 155 
May . 148 152 149 165 1538 
Dee a ee ci) aie ©: Sy Sl 
SPINNERS MARGIN July 154 148 147 167° 158 
August 151 154 164 160 
The spinners margin advanced two points during July, September c 148 152 156 166 
which brought the ratio to 154, compared with 152 for October a 149 148 -156 194 
last month and 148 for April and May, and 148 for November -. 164 1632 6 187 
om hal ob December h _ 160 151 147 186 
July, 1929. While the advance in the spinners margin 
is one of the mest hopeful signs that cotton prices Normal = 157. 
have reached bottom, it must be remembered that some 
=v ] I I T T T ] T T T T I | I 
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COTTON 


The Government’s forecast of cotton production in 
Texas as of August 1 was 4,496,000 500-pound bales, 
as against an estimate of 4,798,000 on the same date 
last year for 1929. The final yield last year was 3,940,- 
000 500-pound bales. 

The drought continues over a large portion of the 
western part of the cotton belt, with partial relief here 
and there due to local showers. The crop in the south- 
ern half of the State is better than last year and is 
now being harvested at a very rapid rate. Late cotton 


in the northern half of the State is small, in very poor 
condition, and will have to have exceptionally favorable 


weather from now on (August 17) to make anything 
like a normal crop. Insect damage is comparatively 
small, though leaf worms are reported as doing some 
damage to young cotton in widely scattered areas espe- 
cially in the northern half of the State. 

Cotton consumption for July was 378,835 bales, the 
lowest for any July since 1924. The July consumption 
compares with 405,000 bales consumed in June and 
546,000 in July last year. 

The price of New Orleans spot cotton declined rather 
steadily from 12.85c the first of July to 12.18c on the last, 
making in all about 70 points loss for the month. From 
July 31 to date (August 15), the decline has been more 
precipitous, resulting in another 70 points loss. 
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COTTON BALANCE SHEET 


The indicated supply of cotton in the United States 
on August 1 was 18,892,000* bales against 17,856,000 
on August 1, 1929, and a seven-year average of 16,862,- 
000 bales. The world’s carryover of American cotton 
on August 1 was about 6,100,000 bales; this added to 
the estimate of 14,362,000 bales, makes a world supply 
of American cotton for 1930-1931 of about 20,500,000 
bales. The carryover in the United States on August 1 
was 2,217,000 bales more than last year. However, the 
prospective crop of 14,362,000 bales is 1,181,000 bales 
less than the 15,543,000 bales as estimated on August 1, 
1929. 

The indicated supply of cotton in the United States 
is therefore about 1,036,000 bales more than last year. 
The total change in supply on August 1 for the seven 
preceding years was 9,137,000 bales, and the correspond- 
ing changes in price equaied 2,165 deflated price points, 
or a change of about 24 deflated price points for each 
change of 100,000 bales in supply. Applying this ratio 
to the increase of 1,036,000 bales on August 1 over 





*This balance is obtained by adding the sum of the Census carry- 
over on August 1 and the imports since that time to the latest es- 
timate of the United States Department of Agriculture, and sub- 
tracting the exports plus consumption. Linters are not included. 


August 1, 1929, a decrease in price of 240 deflated price 
points is indicated, or a price of 15.60 cents. This price 
is not adjusted to the drastic decline in the general price 
level or the low spinners margin. When the price is 
corrected for these factors, the indicated price of New 
Orleans spot cotton is about 12.80c. 

Stocks of American cotton in and afloat to Europe 
were smaller than last year. On August 1, stocks in 
and afloat to Europe were 170,000 bales less than on 
August 1, 1929. Applying the 24-point ratio to these 
figures would indicate a price of about 13.30c for New 
Orleans spots. 

On August 1 last year the price was 175 points above 
the calculated price. If we assume the calculated price 
was correct, which later proved to be true, then the re- 
placement price now should be about 11.55c. 

Figures released by the Associated Textile Merchants 
of New York City for July, while the lowest on record, 
are encouraging in that sales and shipments are ahead 
of production. Production was only 166,000,000 yards, 
but sales were 180,000,000 yards, or 108.6 per cent of 
output. Shipments were 106.5 per cent of production, 
stocks decreased 2.3 per cent or to 456,000,000 yards 
and unfilled orders increased 1.6 per cent to 222,000,000 
yards. 











COTTON BALANCE SHEET AS OF AUGUST 1IN THE UNITED STATES 
(In Thousands of Running Bales) 
Year Carry-over Imports Estimate Total Consumption Exports Total Balance 
August 1 since August 1 since since 
August 1 August 1 August 1 
1924-1925 _...... 1,556 12,315 hr <sinenieainane 13,871 
1925-1926 __ . 1,610 13,566 OOM Sie ce 2 ee é —_ 15,176 
1926-1927 ___. 3,543 15,621 depeeee |) 2h te Coste Lee 19,164 
1927-1928 _..._: 3,762 13,492 17,254 hire ee ee 17,254 
1928-1929 __.._..... 2,532 14,291 16,823 16,823 
. 1929-1980 __._. 2,318 15,543 ie ens Sater eeuids 17,856 
1930-1931 _ 4,530 14,362 ee — ee 18,892 
The cotton year begins on August 1. Imports in 500-pound bales. 








AGRICULTURE 


July was not a favorable month for agriculture taking 
the State as a whole. Not only are prices to producers 
of wheat and cotton especially and also many vegetable 
and livestock products, discouraging, but also weather 
conditions have been unfavorable. 








TEXAS CROPS AS OF AUGUST 1* 
Condition Production (000) 
Indicated Harvested 
1930 1929 
Cotton, bales 61 4,496 3,940 
So a : ae 64 88,128 86,127 
Tame Hay, tons 65 681 744 
Sweet Potatoes, bu.. 53 6,780 7,384 
Broomcorn, tons... 80 1 pI 
3) ee ee 8,200 7,524 
Peaches, bu. ............. 928 1,963 
reat, Pas... A 825 455 
Grapes, tons ._....... 61 1 1 
Grain Sorghum, bu.__ 59 46,368 46,920 
*From the United States Department of Agriculture. 











The continued hot, dry weather has damaged most 
crops, but it has been a little helpful in that it has 
checked the increase of insects, Rainfall was very light 
and irregular, practically none falling over large areas 
of the State. 

A general rain would be beneficial to most of the 
cotton, to late corn, grain sorghum, hay, and other grow- 
ing crops. 


FRUIT AND VEGETABLE SHIPMENTS 


July shipments of fruits and vegetables fell off to 
about one-half of the June figure. This decline is in 
line with the usual seasonal tendency, and further de- 
clines are to be expected from now until the citrus fruit 
movement begins in the Fall. Loadings this year, how- 
ever, are considerably greater than last year in July. 
During the month, 3,704 cars were loaded in the State, 
as compared with 7,394 cars in June, and 2,447 cars 
in July, 1929. 

Last year, the watermelon crop was unusually small, 
and it is the increase in shipments for July from 1,463 
cars last year to 2,950 cars this year that puts the 
total shipments for July this year so far ahead of those 
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for 1929. Shipments of cantaloupes, tomatoes, and 
onions also show large increases as compared with July, 
1929. Cantaloupe shipments totaled 163 cars this year 
as compared with 44 last year; 372 cars of tomatoes 
went out of the State as compared with 227 last year; 
and onion loadings increased from 44 cars last year to 
95 cars this year. On the other hand, loadings of peaches 


dropped from 542 cars to only 20 cars, and small de- 
clines were registered in shipments of mixed vegetables, 
potatoes, and grapes. 





TEXAS FRUIT AND VEGETABLE 
SHIPMENTS* 


July June 
1930 1930 
Mixed Vegetables 12 58 
Cabbage 27 
Grapefruit : 
Sweet Potatoes ; 
Onions g 538 
Tomatoes 3,823 
Potatoes 786 
Cucumbers 56 
Watermelons 2,130 
Cantaloupes ‘ 24 
Peaches 3 
Peppers 
Grapes 
Pears 
Deciduous Fruits 
Carrots 43 
String Beans 5 
Total 


3,704 7,493 


*From U. S. Department of Agriculture. 











LIVESTOCK 


The severe drouth which has existed over the entire 
State has caused the condition of both sheep and cattle 
ranges as reported by the United States Department of 
Agriculture to drop 10 points during July to 76 per cent 
of normal on August 1. Only a few scattered localities 
received moisture during the month. The situation is 
critical, and all districts show a declining condition. 

At 76 per cent of normal on August 1, the condition 
of cattle ranges is 9 points under that on August 1, 1929, 
and compares with a fivé-year average of 84. Cattle 
held up very well during the month in spite of the poor 
condition of ranges but are beginning to be affected by 
the drouth. The condition of cattle on August 1 is re- 
ported at 82 per cent of normal, as against 86 per cent 
on July 1 and 88 per cent on August 1, 1929. The 
condition on August 1 is 5 points below the five-year 
average of 87. Unless there are general heavy rains, it 
appears that there will be a shortage of feed in parts of 
Texas such that producers may be forced to ship their 


cattle earlier. Reports from some sections indicate, 


however, that cattle may be held over if feed and finan- 
cial conditions permit. 

Sheep and goat ranges also declined, falling from 88 
per cent of normal on July 1 and on August 1, 1929, to 
only 76 per cent of normal on August 1, 1930. The 
five-year average is 87 per cent. Sheep were rated at 
81 per cent of normal against 87 per cent on July 1 and 
on August 1, 1929, and a five-year average on that date 
of 90 per cent. Goats also deteriorated, dropping from 
88 per cent on July 1 to 86 per cent on August 1. Last 
year, goats were rated at 91 per cent of normal on 
August 1. Present indications are that very few lambs 
have been contracted and there is a light local demand 
for old ewes. If rains are not received in some areas 
that are dry, shipments of sheep and lambs will be heavy, 
though if feed is available it appears that there will be 
a tendency to hold sheep where financial conditions per- 
mit. 

There was no material change in the market for dairy 
products during July though some strength was acquired 
by both the butter and the cheese markets. Cold storage 
holdings of eggs and poultry were still large. Butter 
prices were on a gradual upward trend from the first 
of the month. Material improvement in egg prices, other 
than the seasonal rise this fall, is not expected until after 
the first of next year. 

Livestock receipts at Fort Worth for July are well 
over those in June but considerably under receipts for 
July, 1929. Unloadings at Fort Worth, as reported by 
the Fort Worth Stock Yards Company, were 138,288 head 
in July as compared with 127,922 head in June and 
165,368 in July, 1929. Shipments of all classes of live- 
stock were fewer than in July last year with the excep- 
tion of calves. 

The price of hogs and calves improved, but cattle and 
sheep were lower. Prime beef steers on the Fort Worth 
market for the week ending August 17 were bringing 
7%c to 8c as against 8%c to 9%c¢ a month ago, while 
best calves brought 94%c to 9%c, up a cent in the 30 
days. The handy-weight class of hogs went mostly at 
9.65c, compared with 9c a month earlier. Top lambs 
were selling at 7c to 7%c, as against 8%c in the mid- 


dle of July. Muttons dropped a cent, bringing 3%4c to 
4c. 





LIVESTOCK RECEIPTS AT FORT WORTH* 


July 
1930 
52,627 
26,134 
17,380 
42,147 


June 
1930 
44,277 
17,427 
18,213 
48,005 


July 
1929 
68,595 
25,743 
24,161 
46,869 


Cattle 
Calves 
Hogs 
Sheep 
Total 138,288 


127,922 165,368 


*From the Fort Worth Stock Yards Company. 
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